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REQUIREMENTS TO OPEN TRUST ACCOUNT

Requirements for opening a trust come from the trust itself and the bank at which you'll be opening the 
account. Check the trust and talk to the bank ahead of time so that you can bring all of the required 
documents with you the first time.

Requirements from Trust: Prior to opening an account, the trustee should first review the trust itself 
and follow any applicable instructions such as terms that require a certain bank or set up with a specific 
amount of trust money.

Limits on Who Can Open: Only the grantor (in the case of a living trust) or the trustee (if the grantor 
has passed away) can open a checking account on behalf of the trust.

Documents Required: The trustee will need the trust agreement, called a Certification of Trust, which 
is a document that summarizes the trust or contains trust agreement excerpts and proves the trust has 
been created, to set up an account.
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HOW TO CONVERT YOUR BANK ACCOUNTS INTO A TRUST

• Converting a bank account into a trust is a fairly straightforward process. In fact, most 
financial institutions handle the paperwork for their clients! First, to put a bank account 
into a trust, you will need to provide your financial institution with a certified abstract of 
your trust. This is a condensed version of your living trust, usually entitled “Certificate of 
Trust”. The document includes basic information about your trust, but omits any details 
about how your estate will be distributed.

• Next, the bank may copy the Certificate of Trust and enter the name of the successor 
trustee and beneficiary into their system. Then you will have to sign documents 
confirming that the account should go into your trust. Keep in mind that if your bank 
account is near $250,000, you should check the bank’s insurance coverage. You may 
not want to exceed $250,000 in the account unless you are comfortable with your 
bank’s insurance requirements.
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DO YOU NEED AN ATTORNEY?

• You do not need an attorney to create a living trust, nor to put a bank account into a 
trust. In fact, once you have set up your living trust, only you, the trustee, can put a bank 
account into it. Under most circumstances, you only need a certified abstract of your 
trust and a trip to the bank to complete the transfer! At that time, the bank will provide 
you with any other paperwork they need to complete the process.
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POTENTIAL ALTERNATIVES

• Note that as an alternative to putting a bank account into a trust, you can use a pay-on-
death instrument. This document distributes the bank account directly to your 
beneficiary upon your death instead of having to go through probate. Keep in mind, 
however, that this option is not practical if the beneficiary is a minor.
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TRUST TYPES: A QUICK COMPARISON

• There are two types of trusts, Revocable and Irrevocable.
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HOW TRUSTS CAN BE USED

The major benefit of a trust is that it can protect your assets while providing for a very 
specific distribution of funds first certain well-defined purposes.

Distribution of assets upon your death: You can set up a will for this purpose, but the 
will may be subject to probate.That would not only delay the distribution of funds from 
your estate, but it might also be subject to legal challenges.

To provide funds should you become incapacitated: If you were to reach a state of 
health where you either lack the physical or mental capacity to manage your finances, a 
trust can provide for both of management of your estate, as well as the distribution of 
funds as needed.

To provide for another individual: Trusts can be established to provide for the financial 
needs of another individual, such as a spouse, child, or grandchild.
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TRUST AGREEMENT

This is the document that actually creates the trust. It establishes the purpose of the trust, as well as 
the relationship to any parties of the trust.

Parties to the trust include:

• The grantor

• The trustee (the bank that will hold the trust)

• Any beneficiary of the trust

In addition to establishing the purpose of the trust, it also sets specific powers given to the trustees, 
as well as the rights of both the grantor and the beneficiaries.

The trust agreement even provides specific rules on how the trustee to should manage the funds in 
the account, as well as the disbursement of funds, and under what circumstances they can be 
released. 

A trust agreement will also indicate whether the trust is revocable or irrevocable.
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LAST WILL AND TESTAMENT

This document will be necessary when certain assets will transfer to the trust upon the death of the 
grantor.

In fact Some trusts are created upon the death of the grantor, making the will even more important.

This type of trust is referred to as a testamentary trust, since it takes place upon the death of the 
grantor.

However, this type of trust will be concerned primarily with the distribution of assets according to 
instructions in the trust.

It will be a much simpler trust than one created during the grantor’s lifetime.
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POWER OF ATTORNEY

• Though it's not generally necessary, the bank may request a power of attorney, which will grant 
specific duties and responsibilities to the bank as trustee, on behalf of the grantor.

• A power of attorney may also be necessary for the bank to perform certain duties, or interact with 
other financial institutions.

• It's possible that one or more powers of attorney will be requested during the life of the trust, 
depending upon the purpose it’s needed for.
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FINAL THOUGHTS

While it's true that trusts are typically set up by high net worth individuals, they can also be 
important for those who have smaller estates.

For example, regardless of the estate size, you might want to set up a trust to ensure that your final 
wishes are carried out according to your specific instructions.

You may also want to provide for the ongoing support of a minor child, or a disabled adult.

Even if you have no assets, you can set up a testamentary trust that will be funded by a life 
insurance policy upon your death.

And though the process is fairly complex, the details can be handled by the trustee, such as the 
bank and the professionals you hire to establish it.

Review your financial situation, as well as any specific financial needs that may exist following your 
death, and determine if a trust it will be the right strategy for you.
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